
Subject Content What students need to learn? 

2.4.2 

Understanding Busi-

ness Performance 

The use and interpretation of quantitative business data 

to support, inform and justify business decisions 

The use and limitations  of financial information 

Line Graphs 

Data represented as lines, making it easy to identify trends, especially if time is on 

the horizontal axis. 

Trends are important for businesses to notice so they can make decisions about 

the future of the company in the hopes of being successful.  

Bar Charts 

Data represented so that the height of the bar represents the quantity 

involved; good for making comparisons. 

It can be represented horizontally or vertically, and is used to compare 

different information  for groups , good if you want to compare com-

petitors or a market. 

Pie Charts 

Data presented in a circle, with each slice of the pie representing a pro-

portion of the whole; good for proportions of a total. 

This is particularly good for comparing market share or sales in a mar-

ket as it shows which companies have the most sales.  

 Line Graphs Bar Charts Pie Charts 

Advantages Good for data shown over many time periods 

Good for looking how one factor affects an-

other 

Good for data shown over a few time periods 

Good for comparing the size of different items 

Good for showing proportions 

Size of circle can show the size of the 

market 

Disadvantages Too many lines can be confusing 

Risk of oversimplifying 

Cannot compare lots of time periods 

Too much data can be confusing 

Small changes are hard to see 

Cannot show trends over time 

The Use of Financial Information 

Businesses can use financial information to analyse their current position in the 

market and work out what they are going to do in the future to survive and suc-

ceed. 

The Limitations of Financial Information 

 Raw data may be biased or inaccurate 

 Data is only quantitative, qualitative data can be more insightful 

 Data doesn’t help if businesses don’t take the time to analyse it 

properly, they need to be patient. 


